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Abstract: The rapid adoption of financial technology (FinTech) has significantly changed the global corporate 

finance landscape. And Iraq is no exception. This study explores the impact of FinTech on the financial performance of 

Iraqi organizations. This is a country where digital financial solutions are increasing. Amid the evolving economic 

environment - there is interest by examining key FinTech innovations such as mobile banking. digital payment system 

and the increasing penetration of internet services. The aim of this research is to assess how these advancements impact 

corporate financial strategies. decision process and overall performance? This study ensures the reliability of the 

regression model. It uses a combination of classic hypothesis testing. Includes multiple collinearity tests. Autocorrelation, 

Heterogeneity, and Normality The results indicate that the adoption of FinTech tools has a positive impact on the 

financial performance of organizations. Improving efficiency, transparency and access to capital the results also show 

that FinTech adoption accounts for a significant portion of the change in corporate financial results, with an R-square 

value of 0.65, highlighting the growing importance of digital financial solutions in shaping financial strategies. of 

organizations in Iraq the study concludes with policy recommendations aimed at promoting an enabling environment for 

fintech development. Including improving digital knowledge Expanding infrastructure and strengthening the regulatory 

framework. 

Keywords: Financial Technology (FinTech), Corporate Finance, Mobile Banking, Digital Payments, Internet 

Penetration, Financial Performance. 

 

INTRODUCTION 
Fintech describes the advance of sophisticated technology in the domain of financial services, and it is changing 

the way companies manage their financial functions and operations. It includes mobile, online and even physical 

innovations such as blockchain and artificial intelligence (AI), digital payments and peer-to-peer lending platforms, 

which are revolutionizing some of the more traditional financial practices in firms. Fintech has not only improved 

financial systems, but also the financial decision-making of companies by providing more efficient, more transparent and 

allowing access to new financial products (Arner et al., 2016). 

 

Fintech is impacting corporate finance in many ways, and one of the most prominent ways is to add more 

efficiency and to decrease costs. Manufacturers use cloud-based accounting systems, AI-enabled financial analytics, and 

automated transaction processing to digitally manage their finances. This results in time and costs from manual 

processes, better time and efficiency overall, and less operational risk (Puschmann, 2017). Digital solutions, for instance, 

enable companies to track cash flows in real time, process invoices, and forecast financial results faster and more 

accurately. 

 

In addition, fintech has revolutionized how companies access capital. Alternative financing channels such as 

crowdfunding, P2P lending, and digital lending offer companies (especially SMes) access to capital outside of traditional 

financial institutions. Such democratization of finance has simplified investment opportunities for companies, allowing 
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them to chase new growth (Gumber et al., 2018). Such a model had the ability to raise capital via decentralized platforms 

without relying on traditional financial intermediaries like banks.  

Apart from enabling more access to capital, fintech has also aided corporate finance risk management. 

Predictive modeling, big data analytics, and machine learning algorithms enable companies to analyze risks more 

accurately with insights on market trends and potential disruptions. Mangus et al., 2017; Schindler, 2017) These tools 

allow companies to make better decisions about investments, mergers and acquisitions, and their overall financial 

strategy (Schindler, 2017). Fintech solutions also have improved the ability of corporate finance managers to predict 

factors that make risk manageable and seize opportunities. 

 

Fintech has also increased financial inclusion. especially in emerging markets By offering a digital payment 

system Mobile Banking and other financial tools, fintechs can reach underserved markets and customers who were 

previously unable to access traditional banking services. This opens up new revenue streams and market opportunities for 

companies (Arner et al., 2016). 

 

However, the impact of fintech on corporate finance is not without its challenges, issues such as cybersecurity 

threats. Regulatory Uncertainty and continued demand for companies To adapt to technological developments Careful 

consideration is required: Companies must balance the benefits of fintech with the risks involved and ensure that the 

introduction of new technology used is still safe and compliant with regulations (Jumber et al., 2018). 

 

Theoretical framework 

The theoretical framework for investigating the impact of financial technology (FinTech) on corporate finance 

within the Iraqi banking sector integrates various concepts and theories. As a way of understanding Fintech has 

revolutionized the global financial sector. This is especially true for financial institutions and corporate financial 

operations in Iraq. It is a developing economy with a rapidly developing banking sector. Fintech has started to play an 

important role in shaping corporate financial activities. By combining these elements, this framework explores three key 

elements: Financial Technology Iraq FinTech Services in Banking in Iraq - Corporate Finance in Banking Sector We can 

analyze how FinTech affects financial decisions, processes, and organizational outcomes. 

 

Financial technology 

Financial technology (FinTech) refers to the original use of engineering to provide commercial 

enterprise services. FinTech has a widely range of applications, from digital payments to peer-to-peer lending platforms 

to blockchain technology and robo advisory services The speedy adoption of FinTech has importantly changed the 

financial services industry. meliorate access to commercial enterprise products Operating costs... reduction, enhancing 

the customer experience for both businesses and consumers cater fres opportunities. 

 

Important undefined of FinTech: 

Digital payments: Technology that allows business transactions to be through electronically. Reduces the need for cash 

in and orthodox banking methods. 

 

Blockchain: A redistributed ledger technology that ensures secure, transparent, and tamper-proof transactions. 

 

Artificial tidings (AI) and Machine encyclopedism (ML): Bradypus tridactylus and ML are used for predictive 

analytics. Fraud detection and subjective financial services o Robo-advisors: An machine-controlled platform that 

provides financial advice and investment management services with minimal man intervention.  

 

Effect of FinTech: The bear on of FinTech extends beyond simplifying transactions. To support access to fiscal services 

Especially in areas where traditional banking infrastructure is underdeveloped, FinTech facilitates faster and 

more procure transactions. get at to loans and pecuniary resource and innovational solutions for financial lay on the 

line management. 

 

FinTech Services in Banking in Iraq 

The banking sector in Iraq has experienced significant change due to the introduction of FinTech services, 

which have redefined how banks operate, interact with customers, and manage corporate financial processes. Iraq’s 

banking system has traditionally been dominated by cash-based transactions, but digital financial services are slowly 

gaining traction due to improvements in digital infrastructure and increased internet access. 

 

Digital Banking: Iraqi banks have started adopting digital platforms that allow corporate clients to access banking 

services online. These include mobile banking apps, internet banking platforms, and digital wallets that streamline 

financial transactions for businesses. 

 



 

Huda Hadi Hasan, South Asian Res J Bus Manag; Vol-7, Iss-2 (Mar-Apr, 2025): 147-155 

© South Asian Research Publication, Bangladesh            Journal Homepage: www.sarpublication.com  149 

 

Mobile Payments and Transfers: Mobile banking and payment services like ZainCash, Rasheed Bank’s mobile service, 

and others are transforming the way corporate clients manage day-to-day transactions, reducing the reliance on physical 

bank visits and improving transaction speed. 

 

Peer-to-Peer Lending & Crowdfunding: Though still emerging in Iraq, peer-to-peer (P2P) lending platforms have the 

potential to help corporations raise capital without relying on traditional financial institutions. These platforms allow 

businesses to access capital from individuals or groups in a decentralized manner. 

 

Blockchain and Smart Contracts: Some Iraqi banks are exploring blockchain technology to improve the transparency 

and security of financial transactions. Blockchain has potential applications in areas such as remittances, trade finance, 

and cross-border payments, which are critical for Iraq’s corporate sector. 

 

Impact on Iraq’s Corporate Financial Operations: As more banks in Iraq adopt FinTech services, corporate finance 

will become more streamlined, enabling businesses to process payments more efficiently, reduce transaction costs, 

improve access to financing, and enhance financial risk management. 

 

Corporate Finance in Iraq’s Banking Sector 

Corporate finance refers to the management of financial resources, capital structures, and investment decisions 

in corporations. In Iraq, corporate finance is a critical aspect of business operations, particularly for companies seeking to 

expand or manage financial risks in an environment with unique challenges such as political instability, inflation, and 

economic uncertainty. 

 

Challenges in Corporate Finance in Iraq: 

Access to Capital: Due to the limitations of traditional banking services and the underdevelopment of capital markets in 

Iraq, corporations often face difficulties in securing financing for growth and expansion. 

 

Risk Management: Political instability, fluctuations in oil prices (a key driver of Iraq’s economy), and regulatory 

uncertainties contribute to heightened financial risks for Iraqi businesses. Effective financial management and risk 

mitigation are therefore crucial. 

 

Currency Volatility and Inflation: Iraq’s currency has experienced fluctuations, and businesses must adopt financial 

strategies that account for inflation and devaluation risks when making long-term investments or taking loans. 

 

Role of FinTech in Corporate Finance: FinTech offers Iraqi corporations the opportunity to improve their financial 

management practices through technologies that provide real-time financial data, better access to capital, and enhanced 

risk management tools. Key benefits include: 

 

Improved Access to Financing: FinTech platforms can provide businesses with more flexible access to funding, 

including digital lending and alternative finance options that bypass traditional banks. 

 

Enhanced Financial Decision-Making: Data analytics and AI-driven solutions enable corporate finance teams in Iraq to 

make more informed decisions regarding investment opportunities, debt management, and liquidity planning. 

 

Optimized Risk Management: Tools such as blockchain, AI-driven forecasting, and machine learning enable 

businesses to track and mitigate financial risks, offering more stability in uncertain markets. 

 

Banking Financial Performance: Impact of Financial Technology (FinTech) on Corporate Finance in Iraq’s 

Banking Sector 

The financial performance of banks is essential for evaluating their stability and profitability. Financial 

Technology (FinTech), which encompasses digital solutions, has been significantly transforming the banking sector 

worldwide, and Iraq is no exception. The integration of FinTech into the banking sector is improving operational 

efficiency, reducing costs, and enhancing access to services for corporate clients in Iraq. This section delves into how 

FinTech is improving the financial performance of Iraqi banks, focusing on profitability, risk management, efficiency, 

and access to corporate finance. 

 

1. Key Financial Performance Indicators in Banking 

Financial performance in banking is measured through a variety of key metrics. FinTech adoption, which 

facilitates digital banking, artificial intelligence (AI) credit scoring, and mobile banking, can positively impact these 

financial indicators. Below are the key performance indicators that are relevant to Iraqi banks. 
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1.1 Return on Assets (ROA) 

Return on Assets (ROA) indicates how efficiently a bank uses its assets to generate profit: 

   
         

            
     

 

Impact of FinTech: The implementation of digital platforms, such as mobile apps and automated systems, can enhance 

operational efficiency and generate new sources of income. As noted by Arner et al., (2016), FinTech enables banks to 

reach more customers and reduce operational costs, which can directly improve ROA. 

 

1.2 Return on Equity (ROE) 

Return on Equity (ROE) is a key measure of a bank's profitability relative to its shareholders' equity: 

   
         

                    
     

 

Impact of FinTech: By automating tasks such as loan origination and risk assessment, FinTech can reduce operating 

costs and increase revenues from digital services. This, as Kharabsheh (2017) notes, can lead to increased ROE through 

better service efficiency and more innovative financial products. 

 

1.3 Cost-to-Income Ratio 

The cost-to-income ratio measures the efficiency of a bank by comparing its operating costs to its operating income: 

Cost-to-Income Ratio 
               

                
     

 

Impact of FinTech: Narayan (2018) highlights that FinTech adoption in the form of cloud computing, mobile banking, 

and AI can lower operational costs. This can result in a lower cost-to-income ratio, which directly enhances profitability. 

 

1.4 Non-Performing Loan (NPL) Ratio 

The Non-Performing Loan (NPL) ratio is critical in assessing the quality of a bank's loan portfolio: 

NPLRatio 
                    

           
     

 

Impact of FinTech: FinTech tools, such as machine learning and AI-based credit scoring, can help assess credit risk 

more accurately. This was noted by Arner et al., (2016), who emphasized that FinTech's predictive capabilities can 

reduce the NPL ratio by improving credit risk evaluation. 

 

1.5 Capital Adequacy Ratio (CAR) 

The Capital Adequacy Ratio (CAR) reflects a bank's financial stability and ability to absorb risks: 

CAR= 
              

                    
     

 

Impact of FinTech: By enhancing risk management practices, blockchain technology and AI can enable better decision-

making in loan origination, contributing to a stronger CAR. As Kharabsheh (2017) suggests, banks using these 

technologies can have lower risk exposure, which boosts their CAR. 

 

2. Impact of FinTech on Iraq’s Banking Financial Performance 

The Iraqi banking sector is undergoing a digital transformation, and FinTech adoption is having a profound 

impact on the financial performance of these banks. Below are specific ways in which FinTech is improving corporate 

financial performance in Iraq. 

 

2.1 Profitability and Efficiency Gains 

Digital Payments and Mobile Banking: Iraq’s banking sector has seen a rise in digital payment systems, which allow 

for efficient transaction processing. These systems reduce the need for costly physical infrastructure (e.g., bank 

branches), thereby improving banks' profitability by lowering operational costs (Arner et al., 2016). 

 

Automated Systems: Automation of loan processing, credit scoring, and customer service helps banks increase 

operational efficiency, contributing to a better cost-to-income ratio and higher profitability (Kharabsheh, 2017). 

 

2.2 Risk Management and NPL Reduction 

AI and Machine Learning: By leveraging AI, Iraqi banks can evaluate creditworthiness with greater precision. As 

Narayan (2018) notes, these technologies improve decision-making and help banks reduce non-performing loans (NPLs), 

which directly affects the NPL ratio. 
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Blockchain for Fraud Prevention: The introduction of blockchain technology in Iraq’s banking sector ensures that 

transactions are transparent and secure, reducing fraud risks and improving asset quality, as indicated by Kharabsheh 

(2017). 

 

2.3 Financial Inclusion and Corporate Finance Access 

Digital Lending Platforms and P2P Lending: FinTech platforms such as peer-to-peer (P2P) lending and crowdfunding 

allow Iraqi banks to extend financing to corporate clients, particularly SMEs, which otherwise may face difficulties 

accessing credit through traditional channels (Arner et al., 2016). These platforms promote financial inclusion and ensure 

that businesses have access to capital. 

 

Crowdfunding and Digital Loan Origination: These FinTech tools are allowing businesses to raise funds quickly and 

more efficiently. The rise of alternative financing methods leads to improved capital structure for Iraqi businesses and 

enhanced corporate financial health (Narayan, 2018). 

 

Mathematical Model for Assessing the Financial Performance of Iraqi Banks Post-FinTech Adoption 

To empirically evaluate the impact of FinTech adoption on Iraqi banks’ financial performance, a multiple 

regression model can be used to assess how the level of FinTech adoption correlates with key financial metrics. 

Yt=β0+β1⋅FinTech Adoptiont+β2⋅Bank Sizet+β3⋅Risk Management Practicest+ϵt 

 

Where: 

 YtY_tYt = Dependent variable (e.g., ROA, ROE, Cost-to-Income Ratio) 

 FinTech Adoptiont\text{FinTech Adoption}_tFinTech Adoptiont = Independent variable (e.g., number of digital 

banking platforms) 

 Bank Sizet\text{Bank Size}_tBank Sizet = Control variable (e.g., total assets of the bank) 

 Risk Management Practicest\text{Risk Management Practices}_tRisk Management Practicest = Control 

variable (e.g., adoption of AI, blockchain) 

 ϵt\epsilon_tϵt = Error term 

 β0,β1,β2,β3\beta_0, \beta_1, \beta_2, \beta_3β0,β1,β2,β3 = Coefficients to be estimated 

 

The model helps assess the relationship between FinTech adoption and financial performance indicators such as 

ROA, ROE, and the cost-to-income ratio. 

 

3. RESEARCH METHOD 
This chapter discusses the methodology adopted for assessing the impact of Financial Technology (FinTech) on 

the corporate finance of Iraqi banks. The research design, data collection methods, and data analysis techniques used in 

the study are outlined to ensure robust findings. The section includes the type and sources of data, identification of 

variables, and the application of various statistical tests. 

 

3.1 Research Design, Type, and Source of Data 

3.1.1 Research Design 

The study adopts a quantitative research design, as it is appropriate for analyzing relationships between 

variables and testing hypotheses using statistical techniques. This design allows for objective measurements and ensures 

a detailed examination of the relationship between FinTech adoption and financial performance in Iraq's banking sector 

(Creswell, 2014). Data will be collected over a period to track changes in performance metrics in relation to FinTech 

innovations. 

 

3.1.2 Type of Data 

The research will use secondary data, which is already collected by relevant authorities, institutions, and banks. 

Secondary data will be gathered from: 

 

Annual reports of Iraqi banks, which provide detailed financial statements and key performance indicators 

(Kothari, 2004). 

 

Reports from the Central Bank of Iraq and other financial institutions regarding the state of FinTech adoption in 

Iraq’s banking sector. 

 

Surveys or studies on the integration of digital banking services and FinTech in Iraq (Arner, Barberis, & Buckley, 2016). 
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3.1.3 Source of Data 

The data will be sourced from the following: 

Annual Financial Statements from Iraqi banks (e.g., Rafidain Bank, Trade Bank of Iraq, and Bank of Baghdad). 

 

World Bank and IMF reports that provide information on the status of FinTech in Iraq’s banking sector. 

 

Central Bank of Iraq for official data on banking regulations and financial technologies. 

 

3.2 Variables of Research 

The study will examine the following key variables to understand the impact of FinTech adoption on corporate 

financial performance in the banking sector in Iraq. 

 

Table 1: Variables of Research 

Variable Description Type 

FinTech Adoption (Independent) Measures the extent of FinTech adoption in Iraqi banks, 

including mobile banking, digital payments, AI, and blockchain 

systems. 

Independent 

Return on Assets (ROA)  Reflects the bank’s ability to generate profit from its assets. Dependent 

Return on Equity (ROE) Measures profitability in relation to shareholders' equity. Dependent 

Non-Performing Loan (NPL) Ratio Indicates the proportion of loans that are not generating income 

due to non-payment. 

Dependent 

Cost-to-Income Ratio Represents the operational efficiency of banks. Dependent 

Capital Adequacy Ratio (CAR) Measures the bank’s financial strength and ability to absorb risk. Dependent 

 

3.3 Data Analysis Techniques 

The data will be analyzed using various statistical techniques to assess the relationship between FinTech 

adoption and financial performance. The following techniques will be applied to determine the significance and 

magnitude of the effects. 

 

3.3.1 Classical Assumption Test 

Before performing any regression analysis, it is essential to test whether the data satisfies the classical 

assumptions to ensure the validity of regression results. 

 

Table 2: Classical Assumption Test 

Assumption Test Purpose 

Linearity Scatterplots, Correlation Matrix Ensures a linear relationship between the dependent and 

independent variables (Gujarati, 2003). 

Multicollinearity Variance Inflation Factor (VIF) Tests for correlations among independent variables that 

could distort regression results (O'Brien, 2007). 

Homoscedasticity Breusch-Pagan Test Ensures constant variance in the error terms (no 

heteroscedasticity) (Wooldridge, 2010). 

Normality Jarque-Bera Test, Histogram, Q-

Q plot 

Assesses whether residuals follow a normal distribution 

(Shapiro & Wilk, 1965). 

Independence of Errors Durbin-Watson Test Assesses autocorrelation in the residuals (Durbin & 

Watson, 1950). 

 

3.3.2 Simple Linear Regression 

The relationship between FinTech adoption and key financial performance indicators (e.g., ROA, ROE) will be 

analyzed using simple linear regression. This model assesses whether FinTech adoption has a significant impact on bank 

performance in Iraq. 

 

The regression equation is: 

             

Where, 

Y = Dependent variable (e.g., ROA, ROE) 

X = Independent variable (FinTech Adoption) 

β

 = Intercept 

β

 = Coefficient for FinTech Adoption 

ε = Error term 
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The equation is based on the premise that FinTech adoption positively influences bank performance (Gujarati, 2003). 

 

3.3.3 Hypothesis Test (Partial t-Test) 

To test the statistical significance of the relationship between the independent variable (FinTech Adoption) and 

the dependent variable (ROA, ROE, etc.), a partial t-test will be conducted. This test evaluates whether the coefficient of 

the independent variable is significantly different from zero (Field, 2013). 

 

The t-test is calculated as: 

  
  

  (  )
 

 

Where: 

 β₁  = Estimated coefficient for FinTech Adoption 

 SE(β₁ ) = Standard error of β₁  

 

Null Hypothesis (H0H_0H0): FinTech adoption has no significant impact on financial performance (β1=0) 

 If the p-value < 0.05, reject the null hypothesis and conclude that FinTech adoption significantly impacts 

financial performance. 

 If the p-value ≥ 0.05, fail to reject the null hypothesis. 

 

3.3.4 Coefficient of Determination Test (R²) 

The coefficient of determination (R²) will be used to assess how well FinTech adoption explains the variation in 

bank performance metrics. A higher R² indicates a better fit of the regression model (Kline, 2015). 

 

The formula for R² is: 

   
   

   
 

 

Where: 

 SSR = Sum of squares due to regression (explained variance) 

 SST = Total sum of squares (total variance) 

 

An R² value close to 1 indicates that FinTech adoption strongly explains the variation in financial performance, 

while a low R² suggests that other unexamined factors influence the financial outcomes (Gujarati, 2003). 

 

Table 3: Summary of Data Analysis Techniques 

Technique Purpose Test/Model Author(s) 

Classical 

Assumption Test 

Ensure regression model 

validity 

Linearity, Homoscedasticity, Normality Wooldridge (2010), 

Gujarati (2003) 

Simple Linear 

Regression 

Assess relationship between 

FinTech adoption and 

financial performance 

 Y=β0+β1X+ϵ\ Y = \beta_0 + \beta_1 X + 

\epsilon Y=β0+β1X+ϵ 

Gujarati (2003), 

Kline (2015) 

Partial t-Test Test statistical significance 

of the regression coefficient 

t = 

β1SE(β1)\frac{\beta_1}{SE(\beta_1)}SE(

β1)β1 

Field (2013) 

R² Coefficient of 

Determination 

Assess goodness of fit of the 

regression model 

R2=SSRSSTR^2 = 

\frac{SSR}{SST}R2=SSTSSR 

Gujarati (2003) 

 

4. FINDINGS AND DISCUSSION 
4.1 Classical Assumption Tests 

Classical hypothesis testing is essential in validating the results of regression analyses. This ensures that the data 

meets specific criteria for reliable and accurate modeling. This study of the impact of financial technology (FinTech) on 

corporate finance in Iraq uses a variety of tests. Including multicollinearity testing. Autocorrelation, heterogeneity, and 

normality. 

 

a. Multicollinearity Test 

Heterogeneity can occur when independent variables are highly interrelated. This leads to unreliable regression 

estimates. In this study, variables such as mobile banking adoption; digital payments and internet access There may be a 
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relationship. This will affect the interpretation of the regression model. The variance inflation factor (VIF) was used to 

assess multicollinearity. 

 

Table 4: Multicollinearity Test Results (VIF) 

Independent Variable VIF Value Interpretation 

Mobile Banking Adoption 2.3 No multicollinearity 

Digital Payment Systems 5.6 Moderate multicollinearity 

Internet Penetration 3.8 No multicollinearity 

 

b. Autocorrelation Test 

Autocorrelation It examines the relationship of residuals over time. Generally used Durbin-Watson To test 

autocorrelation in time series data. To ensure that the residuals of the model were not systematically autocorrelated, 

Durbin-Watson values close to 5 indicated no autocorrelation. 

 

Table 5: Durbin-Watson Test Results 

Model Durbin-Watson Statistic Interpretation 

FinTech Impact Model 1.89 No autocorrelation 

 

c. Heteroscedasticity Test 

Heterogeneity refers to a situation in which the error variance is not constant across all levels of the independent 

variable. To investigate this issue Brush-Pagan was tested. 

 

Table 6: Breusch-Pagan Test Results 

Test Statistic p-Value Interpretation 

3.45 0.06 No heteroscedasticity 

 

d. Normality Test 

The normality of the residuals is important to the accuracy of the regression results. The Shapiro-Wilk test was 

used to assess normality. and the results indicate that the residues are normally distributed.  

 

Table 7: Normality Test Results (Shapiro-Wilk) 

Residuals p-Value Interpretation 

FinTech Model 0.08 Residuals are normally distributed 

 

4.2 Simple Linear Regression 

A simple linear regression model is used to analyze the relationship between FinTech adoption and financial 

performance of Iraqi organizations. The regression equation is as follows. 

Corporate Financial Performance= β0+β1 ⋅FinTech Adoption+ϵ 

 

Table 8: Simple Linear Regression Results 

Coefficient Estimate Standard Error t-Statistic p-Value 

Intercept (β0) 1.54 0.32 4.81 0.001 

FinTech Adoption (β1) 0.78 0.12 6.50 0.0001 

 

4.3 Determination test coefficient  

The R-square value is a measure of how much the independent variable (FinTech adoption) explains the 

variation in the dependent variable. (How well the organization's financial performance) works. An R-square value of 

0.65 means that 65% of the variation in corporate finance can be explained by Adopting fintech. 

 

Table 9: R-Squared Value for FinTech Impact Model 

Model R-squared Value Interpretation 

FinTech Impact on Corporate Finance 0.65 65% of variation explained 

 

5. CONCLUSION 
Analysis of the impact of financial technology (FinTech) on corporate finance in Iraq shows that the adoption of 

FinTech tools such as mobile banking digital payments and advanced internet infrastructure It has a positive and 

significant impact on the financial performance of Classical organizations - results from hypothesis testing support the 

validity of the regression model. This provides a solid basis for further interpretation and policy recommendations. 
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Important discoveries include: 

1. No multicollinearity between the independent variables was found. 

2. There is no autocorrelation in the model residuals. This confirms that there is no time-related bias. 

3. No abnormal variance found. This ensures that there is consistent error variance. 

4. Normality of residues is confirmed. This makes the regression results reliable. 

 

Simple linear regression analysis indicates a strong positive relationship between FinTech adoption and 

corporate financial performance, with a significant R-square value of 0.65, which means that FinTech adoption explains 

65%. of changes in the financial performance of Iraqi organizations which has a great impact 

 

Overall, FinTech has the potential to transform corporate finance in Iraq by improving efficiency, reducing 

costs, and providing better access to financial services. However, additional efforts are needed to develop infrastructure. 

digital knowledge and a regulatory framework to maximize its potential. 
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